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Annual Meeting 


Arrangements have been made by the 
committee on meetings for holding the 1925 
annual meeting of the American Institute 
of Accountants at the Hotel Washington, 
Washington, D. C. 

The meeting is to be held September 
15th and 16th. There will be the usual 
council meetings of the 14th and 17th, 
and the board of examiners in accordance 
with custom will invite members of state 
boards of accountancy to attend a general 
meeting to be held on the afternoon of 
September 14th. The programme for the 
meeting is now in course of preparation 
and will be available some time before the 
date of the meeting. Arrangements for 
several important papers are being com- 
pleted and announcement of the subjects 
and authors will appear in the near future. 

Members and associates are urged to 
make their reservations for the meeting as 
soon as they can do so. The hotel prom- 
ises to assign comfortable accommodations 
to all who attend if reservations are made 
early. 


Chamber of Commerce of the 
United States 


At the annual meeting of the Chamber of 
Commerce of the United States of America 
held in Washington, May 19th to 22nd the 
following report, of special interest to 
accountants, was received: 


“The chamber has frequently spoken in favor of 
the reduction of the federal income taxes, urging 
repeal of the war excise taxes affecting particular 
businesses, and has advocated the creation of such 
a body as the board of tax appeals which has already 
by its expedition and clarity fully justified the ex- 
pectations of the benefits that would follow. 


“The resolutions committee has had before it a 
number of proposals for reforms in the federal 
revenue law. The subject is so large and com- 
plicated that it would be inexpedient to offer resolu- 
tions covering the various phases of the law. Your 
committee therefore recommends that the board of 
directors appoint a committee to study carefully 
the whole subject of federal taxation giving particu- 
lar attention to the suggested changes which have 
been submitted to this committee.” 


This matter is reported by Edward E. 
Gore, who represented the Institute at the 
meeting of the Chamber of Commerce. 


International Chamber of 
Commerce Meeting 
Ernest W. Seatree and Arthur M. Lovi- 
bond, members of the Institute, have been 
appointed representatives of the Institute 
to attend the International Chamber of 
Commerce meeting which is to be held at 
Brussels, Belgium, June 21-28, 1925. 


Petitions in Bankruptcy 

The supreme court of the United States 
made effective on April 13, 1925, seven 
additional rules which were established as 
new general orders in bankruptcy and at 
the same time amended general order num- 
ber 5 which refers to the framing of the 
petition. These new general orders and 
the amendment are designed to correct 
many of the evils in bankruptcy practice 
of which complaints have been made by 
accountants, business men and attorneys. 

Reference was made in letter-bulletin 3 
on credit frauds, issued by the committee on 
public affairs, to practices in bankruptcy 
procedure of which complaints were made 
by the business public. The new general 
orders are expected to cure the ills of which 
complaints were made. 
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General order number 5, entitled ‘“‘ Frame 
of Petition” is amended by adding to the 
end thereof: ‘‘Petitioners in involuntary 
proceedings whose claims rest upon assign- 
ment or transfer from other persons, shall 
annex to one of the duplicate petitions all 
instruments of assignment or transfer, and 
an affidavit setting forth the true considera- 
tion paid for the assignment or transfer of 
such claims and stating that the petitioners 
are the bona fide holders and legal and bene- 
ficial owners thereof and whether or not 
they were purchased for the purpose of 
instituting bankruptcy proceedings.”’ 

The following rutes were added as general 
orders in bankruptcy: 

XXXIX 
Representation of Creditors by Receivers or Their 
Attorneys 


Neither a receiver nor his attorney shall solicit 
any proof of debt, power of attorney, or other 
authority to act for, or represent, any creditor for 
any purpose in connection with the administration 
of the estate in bankruptcy or the acceptance or 
rejection of any composition offered by a bankrupt. 


XL 
Receivers and Marshals as Custodians 


A receiver or marshal appointed by the court 
to take charge of the property of a bankrupt after 
the filing of a petition, shall be deemed to be a mere 
custodian within the meaning of section 48 of the 
bankruptcy act, unless his duties and compensation 
are specifically enlarged by order of the court, upon 
proper cause shown, either at the time of the ap- 
pointment or later. 


XLI 
Waiver of Right to Share in Composition Deposits 


Before confirming a composition the judge of the 
court shall require all creditors and other persons 
who may have waived their right to share in the 
distribution of the deposit made by the bankrupt, 
for claims, fees or otherwise, to set forth in writing 
and under oath all agreements with respect thereto 
with the bankrupt, his attorney or any other person, 
and shall also require an affidavit by the bankrupt 
that he has not directly or indirectly paid or prom- 
ised any consideration to any attorney, trustee, 
receiver, creditor, or other person in connection with 
the composition proceedings except as set forth in 
such affidavit or the offer of composition, and that 
he has no knowledge of any such payment or promise 
by other party. 


XLII 
Compensation of Attorneys, Receivers and Trustees 


1. Every attorney, receiver and trustee seeking 
an allowance of compensation from a bankrupt 
estate for services rendered, shall file with the referee 
a petition under oath, setting forth a full and detailed 
statement of such services and the amount claimed 
therefor, and, in the case of an attorney or receiver, 
the amount of the partial allowance, if any, thereto- 
fore made. And such petition shall be accompanied 
by an affidavit of the applicant stating that no 
agreement has been made, directly or indirectly, 
and that no understanding exists, for a division of 
fees between the applicant and the receiver, the 
trustee, the bankrupt, or the attorney of any of 
them. In the absence of such petition and affidavit 
no allowance of compensation shall be made. 

2. Such petition shall be heard at a meeting of 
creditors; and the referee in sending the notice of 
such meeting prescribed by section 58 of the bank- 
ruptcy act, shall state by whom and in what amount 
the allowance of the compensation is asked. 


XLIII 


Fees and Expenses of Attorneys for Petitioning 
Creditors 


The court may deny the allowance of any fee to 
the attorney for petitioning creditors or the reim- 
bursement of his expenses, or both, if it shall appear 
that the proceedings were instituted in collusion 
be the bankrupt or were not instituted in good 
aith. 


XLIV 
Appointment of Attorneys for Receivers or Trustees 


In any district in which there is a city having at 
the last federal census a population of 250,000 or 
more, no attorney for a receiver or a trustee shall be 
appointed except upon the order of the court, which 
shall be granted only upon the petition of the re- 
ceiver or trustee, stating the name of the counsel 
whom he wishes to employ, the reasons for his 
selection, and the necessity for employing counsel 
at all; and there shall be submitted with this petition 
an affidavit of the person recommended, showing 
that he is not employed by or connected with the 
bankrupt or any person having an interest adverse 
to the receiver, trustee or creditors. 


XLV 
Auctioneers, Accountants and Appraisers 


No auctioneer or accountant shall be employed 
by a receiver or trustee except upon an order of the 
court expressly fixing the amount of the compensa- 
tion or the rate or measure thereof. The compensa- 
tion of appraisers shall be provided for in like manner 
in the order appointing them. 


REGIONAL MEETINGS 


Cincinnati 
The eighth regional meeting of the In- 
stitute for the district comprising western 
New York, western Pennsylvania, West 


Virginia, Ohio and Indiana, held May 23rd 
at Cincinnati, Ohio, was largely attended 
and an excellent programme was presented. 

C. R. Whitworth, Chicago, spoke on the 
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misrepresentation phase of credit frauds, 
outlining the methods resorted to by busi- 
ness crooks who undertake to defraud. 
Harold Worthington, Cleveland, spoke on 
that phase of credit frauds in which assets 
are diverted. An interesting discussion 
followed both of these addresses. 

After a recess for luncheon, George S. 
Olive, Indianapolis, spoke on bankruptcy, 
the third phase of credit frauds. Mr. Olive 
pointed out that since the publication of 
letter-bulletin 3 on credit frauds by the 
committee on public affairs, in which 
reference was made to complaints of ac- 
countants, business men, credit men and 
others against certain bankruptcy pro- 
cedures, the United States supreme court 
had issued several new general orders in 
bankruptcy designed to correct the pro- 
cedures of which complaint had been made. 
These new general orders are printed else- 
where in this bulletin. 

Clay Herrick, vice-president and credit 
manager of the Guardian Trust Company, 
Cleveland, spoke on credit frauds from the 
banker’s viewpoint and gave an interesting 
description of the attitude of bankers 
toward applications for credit and of the 
standards applied in determining whether 
an application was worthy. He stated 
that much more attention is paid by bankers 
to applicants who supply financial state- 
ments certified to by accountants than to 
those who come with uncertified statements. 

John R. Richey, an attorney of Cincin- 
nati and an officer of the Cincinnati As- 
sociation of Credit Men, spoke on the care- 
less creditor. He advocated the enactment 
at the earliest possible date of legislation 
preventing the practice of public account- 
ancy by any except those who are registered 
and authorized by the state. He offered 
the services of the Cincinnati Association of 
Credit Men in bringing about theenactment 
of such legislation in Indiana. 

A. P. Richardson, secretary of the In- 
stitute, spoke of recent activities of the 
Institute and of the progress that it is 
making. 

Ernest A. Roden, president of the south- 
ern Ohio chapter of the Institute, presided. 
Indianapolis was chosen as the place for the 
meeting to be held in November and George 
S. Olive of that city was designated as 
chairman of the committee in charge of 
arrangements for the meeting. 


D. C. Keller of Cincinnati presided at 
the informal dinner at Hotel Gibson in the 
evening. Homer S. Pace, chairman of the 
committee on public affairs, spoke on the 
relation of the accountant to public service 
and described the opportunity for service 
that confronts the public accountant. 
J. G. Korner, Jr., chairman of the United 
States board of tax appeals, spoke on pres- 
entation of appeals before the board of 
tax appeals. His address was so timely and 
of such importance to accountants that it 
will be printed in full in the July number of 
The Journal of Accountancy, and advance 
proofs have been sent to all members and 
associates of the Institute. 

W. H. West, vice-president of the In- 
stitute, delivered a message from the secre- 
tary of the treasury, Andrew W. Mellon, 
as follows: 


“‘T hope that you will extend my cordial greetings 
to the members of the American Institute of Ac- 
countants on the occasion of their annual convention 
at Cincinnati on May 23rd. 

“‘The treasury appreciates the way in which the 
officers and members of the Institute have codperated 
with us in maintaining a high standard of ethics and 
professional conduct among accountants engaged 
in tax practice before the treasury department. 

“‘In assisting the taxpayer to make his return and 
to prepare his case for proper presentation to the 
government authorities, an accountant is rendering 
a public service; and it is to the interest, therefore, 
of the taxpayer, the government and the accountant 
himself that the service rendered should be honest 
and efficient and in accordance with the highest 
standard of professional ethics. The American 
Institute of Accountants is doing much to facilitate 
the work of the government in so far as practice be- 
fore the treasury is concerned.” 


The committee in charge of the regional 
meeting was warmly commended for the 
completeness of its arrangements and the 
excellent programme presented. 


Midwest Region 


The ninth regional meeting of the mid- 
west district of the American Institute of 
Accountants was held at Dallas, Texas, 
May 7th, 8th and oth. Representatives 
from the principal centers of activity in the 
district were present and there was also a 
large attendance of accountants and persons 
interested in accounting resident in and 
about Dallas and Fort Worth. 

At the opening session on May 7th, Dr. 
W. M. Anderson, of the First Presbyterian 
church, offered the invocation. Addresses 
of welcome were delivered by Barry T. 
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Miller, lieutenant governor of Texas, John 
C. Harris, mayor pro tem. of the city of 
Dallas and Charles Saville, manager, cham- 
ber of commerce of Dallas. A response to 
the addresses of welcome was delivered by 
Herbert M. Temple, St. Paul, Minnesota. 

At 11 o’clock George M. Hofford deliv- 
ered an address on the subject of ‘‘The 
involuntary loan.’”’ This address was fol- 
lowed by general discussion. 

Upon resumption of business after lunch- 
eon L. U. Crawford, of Kansas City, ad- 
dressed the meeting on the subject of build- 
ing and loan associations. Charles D. 
Hamel, former chairman of the United 
States board of tax appeals, spoke on the 
accomplishments of the United States board 
of tax appeals. Both addresses were fol- 
lowed by general discussion. 

At 6.30 an informal dinner was held at 
the Jefferson hotel and was followed by a 
theatre party. 

At the opening session on Friday A. P. 
Richardson, secretary of the American 
Institute of Accountants, spoke on the 
work of the Institute. H. B. Hall ad- 
dressed the meeting on the subject of ap- 
praisals. The meeting adjourned at noon 
until 7 o’clock in the evening. The after- 
noon was spent by most of the members on 
the golf courses of Dallas. 

At the banquet in the evening the toast- 
master was Herbert M. Temple. Invoca- 
tion was offered by Bishop Harry T. Moore 
of the Protestant Episcopal diocese of 
Dallas. Speeches were delivered by John 
B. Niven, president of the American In- 
stitute of Accountants, A. P. Richardson, 
secretary of the Institute, George C. Hop- 
kins, collector of internal revenue, Edward 
E. Gore, Chicago, and Charles D. Turner, 
Dallas. 

At the morning session on Saturday, 


INSTITUTE 


St. Louis 


A joint meeting of the St. Louis chapter 
of the Missouri Society of Certified Public 
Accountants and of the American Institute 
of Accountants was held in the City club 
on the evening of April 23rd. 

Following the custom, dinner was served 
at the club to all members who cared to 
avail themselves of this arrangement, and 
‘when the meeting was called to order at 


May oth, a paper was read by Joseph 
McElroy, Dallas, and followed by discussion. 

The meeting then resolved itself intoa 
business session. It was unanimously re- 
solved that the region represented at the 
Dallas meeting should be divided into two 
districts, namely, the northern Mississippi 
valley and the southern Mississippi valley. 
Charles R. Whitworth of Chicago was 
elected chairman of the northern district, 
and Chicago was selected as the place of the 
November meeting. George A. Treadwell 
was elected chairman of the southern 
district, and it was resolved that the No- 
vember meeting should take place at New 
Orleans. 

The meeting adjourned at noon. 


New London 


The regional meeting of the New England 
district of the American Institute of Ac- 
countants will be held at the Hotel Gris- 
wold, Groton, Connecticut, on Friday, 
June 26th. The principal speakers at the 
meeting will be Homer N. Sweet and 
Harold Dudley Greeley, who will speak on 
“Qualified and amplified certificates’ and 
‘Principal and income problems in estates,”’ 
respectively. 

The session will open at 10 o’clock in the 
morning for the consideration of business 
and discussion of the two papers mentioned. 
After luncheon those attending the meeting 
will have an opportunity for golf or other 
recreation. The banquet will be held at 
the Hotel Griswold at 6.30. 

Full information regarding the meeting 
may be obtained from Leon E. Vannais, 
252 Asylum street, Hartford, or Herbert 
F. Seward, 151 Court street, New Haven. 

Groton, Connecticut, is directly opposite 
New London and can be readily reached 
from the latter town. 


CHAPTERS 


7.30 P. M. there were about thirty members 
present. 

On account of the busy season the meet- 
ings arranged for March 5th and April 2nd 
had been postponed to April 23rd. 

W. F. Scott read a paper entitled ‘Can 
an accountant be of service to a client out- 
side his purely auditing work,’’ which was 
followed by an interesting discussion. 

It was stated that an accountant should 
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always give a client his best services, but 
he should never lose sight of the fact that 
he is not a technical advisor. The ac- 
countant should never place himself in the 
position of telling a client how to run his 
own business. With rare exceptions, cli- 
ents will welcome suggestions, but these 
should be confined to purely accounting 
matters. An accountant has no right to 
disclose the business secrets of one client 
to another, for instance, as to sales policy. 

Several interesting experiences were re- 
counted and the views of some of the mem- 
bers in private practice were expressed. 
It was pointed out that probably some 
accountants in public practice did not 
realize that the client merely wanted a 
certified financial statement and not criti- 
cism of the accounting method or of the 
general office management. Each situation 
should be studied carefully, and the method 
of making suggestions carefully considered. 
It was admitted, of course, that the public 
accountant was well qualified to offer 
suggestions by reason of his experience. 

W.M. Mayors wasappointed asadelegate 
to attend the regional convention in Dallas 
to represent the St. Louis chapter. 

A committee was appointed to take care 
of the accountants’ golf tournament. The 
chapter has held an annual tournament 
(handicap) for several years past. 


The annual meeting of the St. Louis 
chapter was held at the Westwood Country 
Club on May 25th. A golf competition was 
held in the afternoon in which forty-two 
members took part. The accountants’ 
competition was in the form of a blind 
bogey. 

A dinner was given at which seventy-one 
members were present. 

The activities during the past year were 
reviewed, and it was agreed that the meet- 
ings had been profitable. It was pointed 
out that the chapter was in existence to 
benefit the junior accountants, and that 
as their interest in the chapter increased so 
would the quality of the discusssions in- 
crease. No member should expect to get 
more out of the chapter than he put into it. 

W. M. Mayors, the delegate elected to at- 
tend the ninth regional meeting of the 
midwest district held in Dallas on May 7th 
to 9th inclusive, read his report. 

David B. Peter and W. M. Mayors were 


reélected president and treasurer respec- 
tively for the ensuing year. The following 
other officers were elected: first vice- 
president, W. F. Scott; second vice-presi- 
dent, E. F. Herold; secretary, A. W. Lange. 

Following the dinner members of the 
chapter presented a sketch entitled ‘“‘The 
annual meeting of the Banana Oilcompany.”’ 

Considerable interest was shown in a 
model oil derrick and pump house con- 
structed to scale by two members of the 
chapter, who had just recently completed 
some interesting work in the oil fields. The 
walking beam, drilling tools, etc., were 
operated by means of a string driven by an 
ordinary electric fan with the blades re- 
moved, and a very good idea of actual 
drilling operations was obtained by watch- 
ing the model. 


Texas 


The regular annual meeting of the Texas 
chapter of the American Institute of 
Accountants was held at the Jefferson 
hotel, Dallas, on May 9, 1925. 

The meeting was called to order by the 
president, G. M. Hofford, with eight mem- 
bers of the chapter present. John B. Niven, 
president of the Institute, and A. P. 
Richardson, secretary, attended the meet- 
ing. On motion duly made and seconded, 
the reading of the minutes of the previous 
meeting held November 8, 1924, was 
waived. A letter was read from Homer S. 
Pace on the matter of coéperation of the 
Texas chapter in the work of the committee 
on public affairs. 

Short speeches were made by Joseph E. 
Hutchinson and Joseph McElroy as to the 
desirability of the chapter coéperating in 
every possible way with the committee on 
public affairs in its work. Loyd B. Smith 
drew attention to the fact that members of 
the Institute should take advantage of 
every opportunity presented them to de- 
liver speeches and lectures so that work of 
the profession might be brought more 
clearly before the public. Mr. Smith 
stated that opportunities frequently arose 
to deliver lectures at the various accounting 
schools in the state and at the various 
university classes. 

John B. Niven outlined the progress of 
the committee on public affairs and stated 
that the principal idea of the work under- 
taken was to mobilize the accountants for 
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public service. He stated that the letter 
from Mr. Pace was written with the idea of 
taking first steps to decentralize the work 
of the committee and to have the various 
groups throughout the country organized. 
Mr. Niven also stated that the council of 
the Institute must know whether or not 
the members of the Institute as a whole 
were behind the committee on _ public 
affairs, and to this end the questionnaire 
on the matter of the committee’s work, as 
recently submitted to the membership, 
should be filled in and returned to the 
Institute at the earliest possible date. 

On the motion of C. E. Scales, seconded 
by Loyd B. Smith, the president was in- 
structed to write to Mr. Pace to the effect 
that the chapter at its regular annual meet- 
ing was heartily in favor of the work being 
undertaken by the committee on public 
affairs, and that this chapter pledged its full 
support and codperation for future activi- 
ties. It was resolved that a sub-committee 
of the chapter be appointed to help in the 
coéperative work with the committee on 
public affairs. The following sub-com- 
mittee, as outlined in the motion above, was 
appointed: Joseph McElroy, George 
Armistead, C. E. Scales, C. M. Grider and 
H. V. Robertson. 

The following committee was appointed 
to nominate the directors for the ensuing 
year: Joseph McElroy, C. E. Scales and 
T. A. Thurston. The committee, after 
consideration, reported the following nomi- 
nations which, on motion duly made and 
seconded, were unanimously approved by 
the meeting: Loyd B. Smith, J. G. Bixler, 
C. H. Schoolar, C. E. Scales and J. F. S. 
Arthur. 

A majority of the newly elected directors 
being present, they retired from the meet- 
ing, and complying with the _ by-laws, 


elected the following officers from among 
their number: C. H. Schoolar, president, 
C. E. Scales, vice-president, J. F.S. Arthur, 
secretary-treasurer. 

The following committees were appointed 
for the ensuing year: 

Publicity: C. E. Scales, chairman, Joseph 
E. McElroy, George Armistead, H. V. 
Robertson, C. M. Grider. 

Finance: J. F. S. Arthur, chairman, 
G. M. Hofford, T. A. Thurston, W. P. 
Peter, W. D. Prince. 

Programme: A. G. Moss, chairman, 
J. R. Nelson, T. J. Tapp, J. E. Hutchinson, 
Jr., T. C. McNeill. 

The appointments made by the board of 
directors were approved by the meeting. 

It was resolved that a special effort be 
made to have all newly graduated C. P. A.’s 
approached with a view to their becoming 
associate members, and in due course, full 
members of the Institute. The president 
of the chapter was instructed to write a 
letter to each successful candidate at the 
semi-annual C.P. A. examinations, giving in 
this letter a brief outline of the activities of 
the Institute and its aims for the advance- 
ment of the profession in general, and asking 
that the question of making application for 
admission to the Institute be given serious 
consideration. 


Board of Examiners 


The fall examinations of the American 
Institute of Accountants will be held on the 
12th and 13th days of November, 1925. 
Applications for these examinations should 
be presented to the board of examiners 
sixty days in advance of the examinations. 
Application blanks and circulars of informa- 
tion may be obtained from the office of the 
Institute. Results of the May examination 
were reported to state boards June 13, 1925. 


COMMITTEE ACTIVITIES 


Special Committee on Public Affairs 

Andrew W. Mellon, secretary of the 
treasury, on May 11th specifically endorsed 
letter-bulletin 3 on Credit Frauds published 
by the committee on public affairs. He 
wrote to the chairman as follows: ‘Receipt 
is acknowledged of your letter of May 4, 
1925 with the enclosed copy of the letter- 
bulletin on Credit Frauds. Your coépera- 
tion in the general movement to expose and 


check credit frauds is highly commendable 
and constitutes a real public service. This 
particular bulletin is a very creditable one 
and should be given wide circulation.” 
This commendation of the letter-bulletin 
crystallizes the endorsements of account- 
ants, credit men, bankers, and business men 
generally—endorsements that are being 
received from every part of the country. 
Newspapers and periodicals have been 
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generous in their recognition of the public- 
service work that is being performed by the 
Institute, a recognition which is evidenced 
by many columns of material descriptive of 
letter-bulletin 3, and by much editorial 
comment. Publication of the letter-bulle- 
tin is recognized as a worthy contribution to 
the country-wide drive against the credit 
criminal. 

Members and associates of the Institute 
and scores of individuals, organizations and 
agencies outside the membership have used 
this letter-bulletin as the basis of special 
activities and public services. 

The Chamber of Commerce of the United 
States of America is arrangihg to put a copy 
of the letter-bulletin into the hands of each 
of its members and is encouraging its organ- 
ization members to circulate the letter- 
bulletin among their members. Trade or- 
ganizations are publishing notices relative to 
the letter-bulletin in their house organs and 
trade publications and are assisting in cir- 
culating the letter-bulletin. Scores of bank 
officers have requested supplies of the letter- 
bulletin for distribution to their clients 
and depositors. Credit men’s associations 
in all parts of the country are making use of 
the letter-bulletin in their drive to raise 
funds to combat the credit criminal. Mem- 
bers and associates of the Institute are giv- 
ing their whole-hearted support to credit 
men and to their organizations in this 
work. 

With all these agencies engaged in cir- 
culating the letter-bulletin, 100,000 copies 
of it have been distributed and the demand 
is unabated. Circulation of the letter- 
bulletin will be continued as long as the 
supply lasts. 

Many members and associates of the 
Institute who have sent copies of letter- 
bulletin 3 to selected lists of clients have 
reported that they have received a large 
number of commendatory replies and ac- 
knowledgments. In some instances files 
of the correspondence have been forwarded 
to the committee for inspection. 

George Witten, of the National Associa- 
tion of Credit Men, acknowledging receipt 
of copies of letter-bulletin 3, wrote: ‘‘ This is 
a splendid piece of work and I am taking the 
liberty of sending copies of it to publicity 
chairmen of the larger cities that are en- 
gaged inthe campaign. This will be inval- 
uable to them in supplying material for 


publicity. Thanking you for your real help 
in our work, I am, etc.”’ 

E. I. Kilcup, credit manager of a rubber 
company in Providence, Rhode Island, in 
acknowledging receipt of a copy of letter- 
bulletin 3 wrote: ‘‘This pamphlet gives evi- 
dence of most painstaking thought in its 
preparation and it is to be hoped is being 
widely circulated, for it will serve, I believe, 
to arrest attention in the most convincing 
way to the need of systematic and combined 
efforts on the part of the various national 
bodies whose interest in the prosecution of 
credit frauds should be an intimate one.” 

Copies of letter-bulletin 3 were sent to the 
800 members of the Association of Grand 
Jurors of New York County through the co- 
operation of Lee J. Wolfe, a New York 
memberoftheInstitute. Mr. Wolfe, writing 
to the committee about this circulation of 
the letter-bulletin, said: ‘‘ Bulletin 3 which I 
sent out has received very favorable com- 
ment from a great number of the members 
of the Association of Grand Jurors of New 
York County and in the name of the associa- 
tion, I want to thank the Institute for its 
courtesy in letting me have so many 
copies.” 

Edward J. Hoff, assistant to the president 
of the Citizens National Bank & Trust com- 
pany of Cincinnati, Ohio, commenting on 
letter-bulletin 3 wrote to the committee: 
“T can’t refrain from congratulating you 
and your committee for the very wonderful 
codperation your Institute is giving to the 
National Association of Credit Men in their 
campaign to eliminate fraud in business. 
Those of my friends who have seen the lit- 
erature that your committee is sending out 
are loud in their praise for you and your 
associates. It is splendid of you to support 
the credit men.” 

H. A. Whiting, secretary of the Boston 
Credit Men’s Association writes: ‘‘We have 
received a great many comments on this 
issue and I can assure you that the codper- 
ation of your organization is thoroughly 
appreciated.” 

The Cleveland Association for Criminal 
Justice has requested a supply of letter- 
bulletin 3 for study by the directors. 

Public service work that is being per- 
formed by members and associates of the 
Institute continues to grow, according to 
the reports submitted each month on the 
blanks supplied by this committee. The 
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report blank which goes with this issue of the 
bulletin to all members and associates of the 
Institute will be the last to be sent out until 
September, and members and associates are 
urged to use the June blank to bring the 
committee records up to date. 

In response to requests from a number of 
sources the committee has obtained figures 
as to fidelity losses to supplement the table 
printed in letter-bulletin 2 on the crime 
tendency. These figures show that for 1924 
the fidelity premiums paid to the companies 
reporting amounted to $32,056,916 as com- 
pared with $29,071,164 paid in 1923. The 
losses paid in 1924 are stated at $12,505,124 
as compared with $9,873,881 paid in 1923. 
This makes the 1924 loss of premiums paid 
39 per cent. as compared with 34 per cent. 
paid in 1923. 

Contacts with various national non-profit 
organizations and public and quasi-public 
societies are being enlarged and strength- 
ened, so that the influence of the Institute is 
being extended as information relative to its 
activities and the public service work that is 
being performed by its members and asso- 
Ciates is transmitted to these various na- 
tional, state and local bodies. 

Ellis LeMaster, an Institute member of 
Spokane, Washington, who has been giving 
a series of radio addresses during the past 
three months, spoke on the following sub- 
jects in that series: ‘‘Inventories,’’ ‘‘The 
sixteenth amendment,” “The 1924 law, 
form 1040,” ‘‘Cost of income-tax adminis- 
tration,”’ ‘‘What are the facts?’’ ‘‘ Business 
vs. accounting,” ‘‘ Advisory service,”’ ‘‘ Dis- 
honesty,’ ‘‘Three classes of people,” ‘‘A 
brief history of public accounting.” ‘“‘The 
value of double-entry bookkeeping.”’ 

The latest effort of the committee in be- 
half of commercial arbitration was made in 
Georgia whose legislature convened this 
month. The work there is in the hands of 
Joel Hunter, chairman of the Institute’s 
committee on arbitration. The executive 
council of the American Bankers Associa- 
tion went on record at its recent meeting in 
Augusta, Georgia, as favoring the enactment 
of arbitration laws in every state. Thomas 
B. Paton, general counsel of the Bankers 
Association, commended highly the federal 
arbitration act enacted by the last congress. 

Three members of the Institute have 
been appointed by the president of the 
Cleveland Chamber of Commerce as mem- 


bers of the committee on commercial 
arbitration of that body. Lewis Winter- 
mute has been named chairman and the 
other members of the Institute who will 
serve on the committee are Harold Worth- 
ington and Walter A. Vieh. The appoint- 
ment of these accountants to this impor- 
tant committee of the Cleveland Chamber 
of Commerce is regarded as recognition of 
the work that accountants in that city 
have been doing in behalf of commercial 
arbitration. 

The Pennsylvania Institute of Certified 
Public Accountants announces the appoint- 
ment of a committee on public affairs, which 
includes Adam A. Ross, chairman, George 
Wilkinson and Frank Wilbur Main. The 
Pennsylvania Institute’s committee will 
co6perate with the committee on public 
affairs of this Institute. 

C. V. Rowe of San Francisco, chairman of 
the California sub-committee on arbitration, 
reports that the bill for arbitration of com- 
mercial disputeswas not reported out by the 
judiciary committee of the house of assem- 
bly of California. The state legislature has 
adjourned and will not reconvene for two 
years. Mr. Rowe writes: 

“The San Francisco chamber of com- 
merce informs me that every possible effort 
was made, including strong recommenda- 
tions in favor of the bill made personally by 
three or four of its representatives to mem- 
bers of the assembly judiciary committee, to 
obtain a reconsideration of the bill after the 
judiciary committee had ordered it laid on 
the table, but all efforts were unsuccessful. 
The chamber of commerce is of the opinion 
that had it been possible to obtain action in 
the matter earlier in the legislative session, 
more satisfactory results might have been 
obtained, but the assemblyman who spon- 
sored the bill was very busy earlier in the 
session and could not give much attention 
to the matter. It is advisable that any 
sub-committee on commercial arbitration 
that the American Institute may appoint 
here to aid in legislation two years hence 
should be appointed prior to time of re- 
convening of the state legislature so that 
from the start it may work in conjunction 
with the San Francisco chamber of com- 
merce. 

“It is the opinion of the members of this 
sub-committee that assembly bill No. 1186, 
of which a copy was forwarded, was entirely 
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satisfactory, but we would be glad to have 
the views on this of the American Institute 
of Accountants, so that we may be better 
qualified to advise all interested parties 
with whom we may come in contact.” 


Special Committee on Taxation 


The following letter has been addressed to 
all members and associates of the American 
Institute of Accountants. Although the 
letter is not addressed to persons who are 
outside the Institute, the committee will be 
glad to give consideration to suggestions 
which may be offered by anyone interested 
in the subject of tax reform: 


To Members and Associates of the American Insti- 
tute of Accountants: 


Gentlemen: 


At a meeting of the Council of the American In- 
stitute of Accountants held April 13, 1925, a special 
committee, consisting of the members of the com- 
mittees on state legislation and federal legislation 
was created. The president of the Institute was 
authorized to add to the committee any members 
whose assistance might be desired by the committee. 

One of the most important objects of this com- 
mittee is to prepare suggestions for amendment of 
the federal tax laws and to present such suggestions 
to the meeting of the ways and means committee of 


the house of representatives which is to take place in 
Washington next September 

Another duty devolving upon the committee is to 
determine what changes in state laws are desirable so 
far as they concern taxation of corporations of other 
states, as well as taxation of estates and inheritances. 

Attention has been drawn to this matter in the 
bulletin of the Institute and members have been 
asked to send in their suggestions. The committee 
feels that in addition to the notice in the bulletin it 
may be well to address a letter such as this to the 
members and associates of the Institute, and to 
endeavor to impress upon them the great importance 
of participating in the movement to bring about such 
reforms as may be desirable. Accordingly I am 
writing this letter as chairman of the joint committee 
and I desire to express the hope of the committee 
that each member and associate will feel it his in- 
dividual duty to report to the committee his views in 
regard to the weaknesses of the present laws or their 
administration and to make suggestions for better- 
ment. Will you each one regard this as an individ- 
ual request and give your aid to the work of the 
committee? 

Suggestions should be prepared in a comprehensive 
way and be accompanied by an expression of the 
reasons why the proposed change or changes would 
be desirable. 

Replies should be addressed to the office of the 
Institute. All suggestions will be given careful 
consideration. 

Yours sincerely, 


EDWARD E. GORE, 


Chairman. 


STATE BOARDS OF ACCOUNTANCY 


New Jersey 


The following persons have been recom- 
mended to the governor for C. P. A. certifi- 
cates of New Jersey, as a result of the May 
examinations: Harry A. Sosnow, Walton H. 
Troyer, Theodore Corey and Morris Portner. 


North Carolina 


The secretary-treasurer of the North 
Carolina state board of accountancy ad- 
vises that all North Carolina certified pub- 
lic accountant certificates must be renewed 
by July 1, 1925. The fee for renewal is $5, 
and a certified cheque payable to the 
North Carolina state board of accountancy 
should be sent to Wright T. Dixon, Raleigh, 
North Carolina. 


Tennessee 


The governor has appointed the following 
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persons to the state board of accountancy: 
For a term of three years: J. C. Edwards, 


W. L. McFarland of Nashville, and W. M. 
Black of Knoxville; for a term of two years: 
J. A. Grannis, Nashville, and A. L. Yancey, 
Memphis; for a term of one year: Lee H. 
Battle, Chattanooga, and Hays Flowers, 
Memphis. 

The board has organized by the election 
of J. C. Edwards as chairman and J. A. 


Grannis as secretary. 


Virginia 

The governor of Virginia has appointed 
the following persons as members of the 
Virginia state board of accountancy for a 
term of three years: F. B. Hill and B. A. 
McKinney, Norfolk, A. M. Pullen, William 
L. Prince and Thomas O. Moss, Rich- 
mond. 
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NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants—Los Angeles 
Chapter 


On Thursday, May 28th, the regular 
annual meeting of the Los Angeles chapter 
of the California State Society of Certified 
Public Accountants was held in Los 
Angeles. Reports of the various com- 
mittees were read. The election of officers 
resulted as follows: president, Herbert 
Wheeler; vice-president, George M. Thomp- 
son; secretary, Edward L. Barette; addi- 
tional directors: R. W. E. Cole, Harry W. 
Moore. 

On Thursday, May 28th, the regular 
annual meeting of the Los Angeles chapter 
of the California State Society of Certified 
Public Accountants was held in Los Angeles. 
Reports of the various committees were 
read. The election of officers resulted as 
follows: president, Herbert Wheeler; vice- 
president, George M. Thompson; secre- 
tary, Edward L. Barette; additional direc- 
tors: R. W. E. Cole, Harry W. Moore. 

A petition was circulated and signed by 
those present, recommending to the gover- 
nor the appointment of certain accountants 
to the state board of accountancy. 


Indiana Association of Certified Public 
Accountants 


At the annual meeting of the Indiana 
Association of Certified Public Accountants 
held May 20th, George S. Olive was elected 
president; George B. Buist, Fort Wayne, 
vice-president; O. C. Herdrich, Indianapo- 
lis, treasurer; Stephen S. Yeoman, Indian- 
apolis, recording secretary; H. A. Roney, 
Indianapolis, corresponding secretary; H. L. 
Chambers, South Bend, and B. D. Sprad- 
ling, Indianapolis, directors; Arthur R. 
Chapman, Indianapolis, auditor and C. E. 
Freemen, Indianapolis, secretary emeritus. 

George E. Morgan, the retiring president, 
in his report spoke of the increase in mem- 
bership during the year, the broadened pro- 
gramme of work and the harmony that 
prevails throughout the membership. 
Thirty-eight new members were elected 
during the year. After deducting losses 
the total membership is 117. Three special 
membership meetings were held during the 
year. 

Mr. Morgan served during the year as a 
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member of a state-wide committee to draft 
the new Indiana securities commission 
measure which was enacted at the last 
session and signed by the governor. He is 
also serving as a member of an advisory 
committee to draft forms necessary under 
the new law. The Indiana Association 
pledged itself to co6perate with the secre- 
tary of state in administering the law. 

Three proposed amendments to the by- 
laws of the Indiana Association are to be 
considered in the near future. One pro- 
vides for the establishment of state chap- 
ters, another for an increase in dues and 
the third for changing the regular meeting 
days from Wednesday to Saturday. It is 
proposed to use the increased revenue from 
the dues for the promotion of work for the 
profession. The Indiana Association has 
agreed to codperate with the committee on 
public affairs of the Institute in carrying 
out its programme. President Morgan 
advises that work be started immediately 
to formulate the new C. P. A. bill to be 
introduced in the legislature in 1927. 

George S. Olive, reporting for the com- 
mittee on enforcement of the C. P. A. law, 
stated that the committee had had little to 
do during the year, few infringements of the 
law being reported. 

J. E. Keough and J. B. Baerncopf con- 
stituting the committee on membership 
certificate and card, reported that they had 
decided on a design and had obtained a 
supply of certificates and identification 
cards. 

A. R. Chapman, J. H. Pritchard and 
S. S. Yeoman, constituting the committee 
on group advertising, reported that copy 
has been prepared for the Indianapolis 
telephone directory and recommended that 
similar group advertisements be prepared 
for Evansville, Fort Wayne and South 
Bend. The committee further recom- 
mended that as soon as funds are available a 
roster of members be prepared and dis- 
tributed to the bankers of the state. 

A. R. Chapman, J. B. Baerncopf and 
A. H. Winter, constituting the committee 
on luncheons, presented a detailed report of 
luncheons held during the year and of 
speakers heard and subjects discussed. 
The committee reported a growing interest 
in and attendance at the luncheons. 

At the dinner Mr. Morgan introduced 
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Senator Andrew E. Durham of Greencastle 
as toastmaster. Addresses were made by 
Senator Frederick M. Dickman on legisla- 
tive procedure, by Frederick E. Schorte- 
meier, secretary of state, on business 
legislation of the recent session of the 
Indiana assembly, and by Homer S. Pace, 
president of the New York State Society of 
Certified Public Accountants, a member of 
the council of the American Institute and 
chairman of the Institute’s committee on 
public affairs, on goodwill in accountancy. 


Louisiana Society of Certified 
Accountants 

The Louisiana Society of Certified Ac- 
countants held its quarterly meeting at the 
Association of Commerce, New Orleans on 
May 14th. 

The following persons addressed the 
meeting: W. J. Mitchell, vice-president of 
the Canal-Commercial Trust and Savings, 
Thomas A. Williams and Gordon M. Hill, 
members of the society. 

There were about forty members present 
at the meeting. 


Maine Society of Certified Public 
Accountants 


The Maine Society of Certified Public 
Accountants met on May 2nd at Portland. 
The subject of discussion was the question 
of commercial credits. Representatives of 
various Portland national banks, trust 
companies and savings banks were present. 
Chester M. Foss, president of the society 
presided at the meeting. E. L. Pride of 
Boston spoke on the subject of credits. 
Carroll B. Skillin of Portland, addressed the 
meeting as representative of the Portland 
Credit Men’s bureau. 


Massachusetts Society of Certified 
Public Accountants 


The annual meeting of the Massachusetts 
Society of Certified Public Accountants, 
Inc., was held on May 25, 1925. The 
reports of the officers and of various com- 
mittees were read. Various matters of 
business relative to the welfare of the 
society and to the accountancy profession 
of Massachusetts were discussed at the 
meeting. 

The officers and members of the executive 
committee elected for the ensuing year are 
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as follows: president, Stanley G. H. Fitch; 
vice-president, Frederick Bond Cherring- 
ton; treasurer, Arthur T. Chase; secretary, 
Charles F. Rittenhouse. The executive 
committee includes the officers and C, Oliver 
Wellington, Elbridge A. Bollong, Edward 
J. McDevitt, Jr. 


New York State Society of Certified 
Public Accountants 


At the annual meeting of the New York 
State Society of Certified Public Account- 
ants held May 11, 1925, the following officers 
were elected for the ensuing year: president, 
Homer S. Pace; first vice-president, Joseph 
J. Klein; second vice-president, James F. 
Farrell; secretary, Martin Kortjohn; treas- 
urer, Harold A. Wythes. 

The following were elected directors for 
the ensuing two years: Thomas W. Byrnes, 
W. Homer Conkling, J. P. Friedman, Henry 
A. Horne, Andrew Stewart and Luther K. 
Watkins. Samuel D. Leidesdorf was elect- 
ed a director for a period of one year to fill 
the unexpired term of Harold A. Wythes, 
who was elected treasurer. 

The following directors continue in office 
for another year: William H. Bell, David 
Berdon, Henry Aitkin, Harold Dudley 
Greeley and John F. D. Rohrbach. 


North Carolina Association of Certified 
Public Accountants 


At the annual spring meeting of the 
North Carolina Association of Certified 
Public Accountants held at Asheville the 
following were elected fellows of the associa- 
tion: K. W. Parham, Raleigh; W. J. Cooper, 
Charlotte; J. E. Hutchinson, Winston- 
Salem. The following were elected asso- 
ciates: J. M. Clark and George D. Bailey, 
Raleigh; Robert C. Freeland, Asheville; A. 
B. Moring, Charlotte. Baxter Durham, 
state auditor, was elected an honorary 
member. On the Sunday morning following 
the meeting members of the association at- 
tended in a body the services conducted by 
the Central Methodist church. 


Northwestern Societies 


The fourth annual joint meeting of the 
Washington Society of Certified Public Ac- 
countants, the Oregon State Society of 
Certified Public Accountants and _ the 
Institute of Chartered Accountants of 
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British Columbia was held at Seattle on 
May 22nd, the Washington Society being 
host. 

The members of the three societies met 
at the Olympic hotel at 8.30, and after 
breakfast the entire party was driven to 
Volunteer park where a group photograph 
was taken. The golfers were then taken to 
Inglewood Country club where the Oregon 
men were the winners. The majority of the 
party, including the ladies, was driven to 
Snoqualmie falls for lunch. 

At 6.45 a special dinner was served to the 
ladies in the main dining room of the Olym- 
pic hotel with a banquet for the men in the 
junior ballroom. At the banquet James M. 
McConahey, president of the Washington 
society presided. E.G. Shorrock greeted 
the guests and spoke of the advancement of 
the profession. John P. Dawson, president 
of the Oregon society, spoke of the necessity 
of close coéperation between accountants, 
especially in regard to new legislation, and 
Mr. Giske, representing the president of the 
British Columbia Society, who was unable 
to attend on account of sickness, spoke of 
the very cordial relations existing between 
the three societies. 

Arthur Berridge of Portland delivered an 
address on the spirit and attitude of the 
accountant. 

After the banquet the entire party met in 
the ‘‘ Marine room” of the hotel for dancing. 


Society of Certified Public Accountants 
of the State of New Jersey 


At the annual meeting of the Society of 
Certified Public Accountants of the State of 
New Jersey held in the Newark Athletic 
Club, May 12th, the following officers were 
elected: president, James F. Hughes; first 
vice-president, Maurice E. Peloubet; second 
vice-president, Theodore A. Crane; secre- 
tary, Julius E. Flink; treasurer, Morris J. 
Hoenig. 

The following trustees were elected: 
James F. Welch, Russell A. Pearce, William 
C. Heaton, Philip S. Suffern, W. Melville 
Coursen and Theodore Krohn. 

Gustave O. Mortenson and Edward I. 
Anfindsen were elected auditors. 

The retiring president commented on the 
numerous activities of the society, drawing 
particular attention to the growth of the 
society. James F. Hughes delivered an 


12 


address on the plans of the society for the 
ensuing year. 


Spokane Society of Public Accountants 


The Spokane Society of Public Account- 
ants, an organization consisting of practis- 
ing accountants of that city, entertained 
bankers of Spokane at a dinner on May Ist 
at the Davenport hotel. There were seven- 
teen bankers present representing six of the 
most important local banks, the federal re- 
serve bank and two small outlying state 
institutions. Loans and discounts of the 
banks represented aggregated somewhat 
more than $38,000,000. All the banks with 
the exception of two were represented by 
their presidents and other officers. 

The Spokane society demands that its 
members subscribe to the code of ethics laid 
down by the society. This code follows 
closely that of the American Institute of 
Accountants. 

At the meeting on May Ist the chairman, 
Ellis LeMaster, relinquished the gavel to 
George H. Greenwood, who encouraged the 
bankers to do the talking and suggested 
that the accountants assume the rdle of 
listeners. This procedure was adopted in 
order that the bankers might have an op- 
portunity to express their grievances and to 
give the accountants present the full benefit 
of their opinions. The discussion con- 
tinued through the greater part of the 
evening. 

Every item on the ordinary balance-sheet 
was discussed, with the exception of de- 
ferred charges, capital and surplus. The 
result of the meeting might be summed up 
somewhat as follows: 

Cash—The bankers seemed to regard the 
matter of the verification of cash as of 
secondary importance only. They com- 
plained that accountants spend entirely too 
much time upon this item in proportion to 
its relative importance. 

Accounts Receivable—The bankers laid 
special stress upon the classification of ac- 
counts receivable, but their views as a whole 
coincide with what accountants have al- 
ways regarded as the best practice. They 
laid special emphasis upon the fact that on 
the face of the balance-sheet customers’ 
accounts should be stated as current, thirty 
days, sixty days, and over. 

Notes Receivable—The bankers expressed 
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a desire to have the notes receivable classi- 
fied in a manner similar to that of the ac- 
counts receivable, but in addition the ma- 
jority were in favor of stating the notes 
discounted separately and of setting up a 
corresponding liability. The federal re- 
serve bank representatives insisted that this 
must always be done. 

Inventories—The subject of inventories 
brought out a more lengthy discussion than 
any other on the balance-sheet. It was 
somewhat surprising to find that the bank- 
ers as a whole were almost devoid of any 
knowledge of the usual procedure upon the 
part of the accountant in his efforts to es- 
tablish the correctness of inventories. One 
of the bankers insisted that the accountant 
should supervise the taking of inventories 
in every instance where he was called upon 
to make a certified balance-sheet. The 
concensus of opinion seemed to be that the 
accountant should insert on the face of the 
balance-sheet a brief legend setting forth 
the degree of responsibility assumed by the 
accountant with respect to the inventory, 
whether or not it was included in the bal- 
ance-sheet as stated and valued by the 
client, and if not thus treated, the degree of 
responsibility assumed. 

Fixed Assets—Local banks have com- 
paratively few manufacturing concerns 
among their depositors and _ borrowers. 
For that reason the fixed assets were 
covered somewhat briefly. However, the 
attention of the accountants was called to 
the fact that one or two of the banks had 
recently been misled by having a whole- 
saler include among his fixed assets a coun- 
try home and gentleman’s farm which 
proved to be an operating liability of the 
business. 

Liabilities—The liability side of the 
balance-sheet brought out few points of 
importance beyond those mentioned under 
notes discounted and the matter of con- 
tingent liabilities. The bankers were in- 
sistent that the accountant must show 
what means were at his disposal for un- 
earthing contingent liabilities. It was sug- 
gested that where the accountant found it 
desirable to communicate with banks in 
verification of notes and acceptances pay- 
able the request addressed to the bank 
should in every instance include a list taken 
from the client’s books. This not only is a 
matter of courtesy, but is a great conven- 
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ience to any bank in guiding its clerks 
called upon to make the verification. 

The bankers made inquiry as to how far 
the accountant investigated the matter 
of future commitments. The accountants 
quite fully outlined the usual practice and 
apparently were able to satisfy the banks as 
to the effectiveness of their procedure. 

Good Practice—One of the bank presidents 
brought up the subject of what constituted 
good practice. This banker seemed to have 
a hazy idea that there was some national 
body that was responsible for what might 
be termed the best practice in the country. 
This gave the accountants an opportunity 
to bring before the assembled bankers a 
brief history and an outline of the functions 
of the American Institute of Accountants. 

Balance-sheet Statements—After some 
three hours’ discussion there was compara- 
tively little brought out in this meeting that 
could not have been satisfactorily covered 
by a review of the pamphlet on Approved 
Methods for the Preparation of Balance- 
sheet Statements, issued by the federal 
reserve board. It was surprising to find 
the great lack of familiarity upon the part 
of bankers with respect to what might be 
termed ordinary procedure in public prac- 
tice. 

Ratios—One of the bankers who had 
recently seen the report of a local wholesale 
house expressed his gratification that this 
particular report not only contained the 
usual balance-sheet and _profit-and-loss 
statement, but that it also contained a 
statement of the disposition and use of 
capital, together with a complete exposition 
of the balance-sheet ratios, turnovers and 
operating ratios. He expressed the belief 
that the banker was especially interested in 
the operating statement and the ratios and 
summaries showing the tendency of the 
business, and stated that wherever available 
the tendency for the last three years should 
be shown. 

Condensed Balance-sheets—It was em- 
phasized that where a condensed balance- 
sheet was published, the accountant should 
make specific mention in the attached cer- 
tificate that a detailed report had been sub- 
mitted to the client. 

The bankers present appeared to be of the 
general belief that the accountant’s report 
should be addressed either ““To whom it 
may concern,”’ or ‘‘ To the board of trustees 











and stockholders.”’ Special emphasis was 
laid upon the fact that a report should be 
so compiled and so worded as clearly to show 
that it was intended for the use of anyone 
into whose hands it might legitimately fall. 
There had been some contention that 
where a balance-sheet was intended pri- 
marily for bank credit purposes, the banker 
should make the request for the report and 
that it should be addressed to the banker 
rather than to the client. However, after 
more or less lengthy discussion the bankers 
seemed to be of the opinion that they should 
not be brought into the matter in such a 
way as to create the possible appearance of 
having influenced the accountant, con- 
sciously or unconsciously, in the making of 
his report, and that the bank should de- 
pend upon its own resources in its efforts to 
get a copy of the report. 

Malpractice—One of the bank presidents 
said that his bank had recently suffered a 
loss of some $40,000 because of the fact that 
it had made a loan based upon the confidence 
placed in the report of an accountant. The 
report indicated the borrower to be solvent 
and to be in a fair financial position, but 
subsequent investigation proved that the 
debtor concern was hopelessly insolvent at 
the time the examination was made. 

Each bank represented was presented 
with several copies of letter bulletin No. 3 
of the bureau of public affairs of the 
Institute. 

In reporting this meeting to the Insti- 
tute, Ellis LeMaster, president of the 
Spokane society, suggests that chapters of 
the Institute throughout the country might 
with advantage arrange similar meetings 
with the bankers in their districts in order 
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to bring about a better understanding 
between men engaged in the two vocations. 


Washington Society of Certified Public 
Accountants 


The Washington Society of Certified Pub- 
lic Accountants held a dinner at the Ranier 
club, Seattle, on May 29th, which was 
attended by three members of the division 
of the United States board of tax appeals 
conducting hearings in that city, and by 
thirty public accountants. James M. Mc- 
Conahey, president of the Washington 
society, presided. Addresses were made by 
Messrs. Graupner, Trammel and Phillips 
of the board of tax appeals, who gave valu- 
able information as to the methods of 
preparing and presenting cases to the board. 


Society of Incorporated Accountants 
and Auditors 


The fortieth annual general meeting of 
the Society of Incorporated Accountants 
and Auditors was held May 12th at Cord- 
wainers’ Hall, London, E. C. George Stan- 
hope Pitt, president, presided. The presi- 
dent in moving the adoption of the report 
and accounts referred to the progress of the 
society, the total membership of which at 
the close of 1924 was 4,186. The number 
of accountants who presented themselves 
for examination were 1,457, of whom 888 
passed. Attention was drawn by the presi- 
dent to the fact that the secretary of the 
society, A. A. Garrett, had attended the 
annual meeting of the American Institute of 
Accountants in St. Louis in September, 
1924. 


STATE LEGISLATION 


Since the publication of the last bulletin 
the following legislatures have adjourned: 
Connecticut, Michigan and Ohio. 


Illinois 


Three bills numbered respectively 615, 
616 and 617 which have been introduced in 
the general assembly of Illinois are of 
interest to accountants. The bills were 
not introduced at the instigation of the 
Illinois Society of Certified Public Account- 


ants, nor with the knowledge of that 
organization. The society, however, is 
watching the progress of the bills and hopes 
to prevent the enactment of any undesirable 
legislation. 


Michigan 
The new C. P. A. law of Michigan, the 
most important features of which were pub- 
lished in the bulletin for May, was approved 
by the governor on May 28th. The legis- 
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lature of Michigan adjourned, sine die, 
May 28th. 


Philippine Islands 


D. T. Dikit, secretary of the board of 
accountancy of the Philippine Islands, 
reports that a bill has been prepared to 
amend certain sections of the act creating a 
board of accountancy. The amendments 
proposed are modelled upon the general 
lines of the Maryland act relative to the 
registration of uncertified accountants. 
The amendments also include a provision 
making communications between the ac- 
countant and his client confidential and 
privileged. The Insular board of account- 
ancy consists of W. W. Larkin, president; 
D. T. Dikit, secretary-treasurer; and 
Vicente Carmona. 


The board has prepared a pamphlet con- 
taining the law, by-laws, rules and regula- 
tions and other information for candidates. 


South Carolina 


The South Carolina legislature at its 
last session created a commission ‘‘to in- 
vestigate the feasibility and practicability 
of consolidating or eliminating any office, 
commission or department of that state.” 
This commission is to be composed of seven 
members, two to be appointed by the 
president of the senate, three by the speaker 
of the house of representatives and two 
by the governor. 

Governor McLeod immediately decided 
that one of his appointees would be a certi- 
fied public accountant, and named R. S. 
Mclver, of Greenville, South Carolina. 


COURT DECISIONS 


Federal 


The United Circuit Court of Appeals, 
5th Circuit, in the case of Kalin et al. vs. 
United States, No. 4247, made an interesting 
ruling in bankruptcy procedure. Louis 
Kalin and Louis Stein were convicted of 
fraudulently concealing assets from their 
trustee in bankruptcy and appealed, alleg- 
ing error. They complained of the refusal 
of the court to direct a verdict of not guilty 
on the ground that there was an absence of 
evidence to sustain an averment of the 
court that the trustee of said estate in 
bankruptcy did make demand upon the 
accused for all property belonging to said 
estate in bankruptcy. The court pointed 
out that there was evidence tending to 
prove that H. C. Morgan, who was ap- 
pointed receiver of said estate, but prior 
to his appointment as trustee therefor, 
made such a demand as was alleged. Cir- 
cuit Judge Walker holds that the allegation 
as to the making of the demand was sur- 
plusage as the concealment alleged con- 
stitutes the offense denounced by the 
statute, whether it was or was not preceded 
by the making of a demand upon the ac- 
cused. The court sustained the judgment 
of the conviction. 
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Montana 


A case decided by the supreme court of 
Montana, McIntyre et al. vs. Dawes, No. 
5525, involves the principle that a promise 
to performastipulated business transaction, 
with intent not to perform, constitutes 
fraud. In this case, a restaurant concern 
which had occupied certain premises for 
five years obtained an option on premises 
adjacent, six months before the expiration 
of the lease. The owner of the property 
then occupied, upon being informed by his 
tenants that they had secured an option 
on the adjoining property, promised to 
make a new lease at the expiration of 
the current lease, on satisfactory terms. 
Thereupon, the tenants cancelled their 
option on the adjoining property, which was 
subsequently rented to other persons. 
When the time came to make a new lease, 
the owner refused and ordered his tenants 
to vacate. They purchased a lease on a 
third property at an expense of several 
thousand dollars and continued their busi- 
ness, but suffered considerable loss, and 
instituted an action to recover damages. 
The defendant demurred and the demurrer 
was sustained by the district court of Galla- 
tin county. The supreme court reversed 
the decision of the district court and re- 
manded the case to the district court with 
directions to overrule the demurrer. 





LEWIS H. ALLEN—“FIDELITY LOSSES 
PRESENT GROWING MENACE TO 
AMERICAN BUSINESS” 

Article published by the Buffalo Live 
Wire, May, 1925. 

Mr. Allen made the startling declaration that one 
fidelity bond company had a loss ratio of 400 per 
cent. in Buffalo for 1923, which is to be compared 
with the fidelity loss ratio of 36% per cent. in New 
York state, established by rating bureaus serving 
fidelity companies. Mr. Allen described this as 
a condition that is anything but flattering to the 
business man of Buffalo and advocated the use of 
measures designed to place greater checks on em- 
ployees charged with the responsibility of handling 
money and merchandise. He quoted freely from 
letter-bulletin 2 on the crime tendency issued by the 
committee on public affairs of the American Institute 
of Accountants. 


ANDREW H. BLASS— GUARANTEE 
RESERVE” 
Article published in the April Ist, 1925, 
issue of the Pittsburgh Accountant. 


The writer pointed to the practice of guaranteeing 
household appliances as one of the pitfalls of mer- 
chandising into which many dealers fall. These 
guarantees usually call for the maintenance and up- 
keep of the equipment without additional cost to 
the buyer for periods ranging from 30 days to as high 
as one or two years. Few dealers make necessary 
provision for the cost of maintaining the organization 
and repair parts to fulfill such guarantees. The 
author cites the cases of dealers who dispose of large 
numbers of electrical sweepers, washing machines 
and household equipment on which there is ap- 
parently a margin of profit which is quite satis- 
factory. Out of this apparent gross profit the 
dealer has to deduct his commissions and the cost 
of handling the merchandise, the cost of carrying the 
account and other miscellaneous overhead items. 
These items usually are taken into consideration, 
but beyond them dealers are in the habit of 
considering everything as profit, transferable to 
surplus and available for dividends. The dealers 
maintain service departments for the many altera- 
tions and repairs. These departments, unless 
closely watched, are carried on at a considerable 
loss. In some instances certified public accountants 
have been called in to determine the causes for these 
losses. The accountants readily discover that the 
real difficulty lies in the increased number of guar- 
anteed sales, which require the service department 
to make a great number of free service calls, which 
materially reduce the time for charge service calls. 
The remedies suggested by accountants consist of 
setting aside amounts sufficient to cover the cost of 
guaranteed service. This could be accomplished, 


the writer pointed out, by charging operating costs 
at the time of the sale of each guaranteed article 
and crediting a reserve for the estimated amount of 
service costs on the units of equipment sold during 
each period. 
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H. G. CROCKETT—* POLITICAL 


<FFECT OF 
THE DAWES PLAN ON THE UNITED 


STATES” 

Address before Glen Ridge Forum, 
Glen Ridge, New Jersey, February 17, 
1925. 

Mr. Crockett described the Dawes plan in itself 
as solely an economic plan for the solution of the 
European problem and the first serious attempt to 
settle what are in reality business difficulties on a 
business basis. He believed that it furnishes the 
greatest example the world has ever seen of govern- 
ment management on a large scale by which a nation 
of sixty million people has agreed to accept, with 
respect to a large part of its economic activities, 
supervision by a group of trustees made up largely 
of foreigners. He compared the condition of Ger- 
many with that of a company which has not been 
able to liquidate its debt to a bank from which it has 
borrowed. The speaker pointed out that the bank 
would not leave such a company entirely to its own 
salvation, but would at least make a thorough 
investigation, give it what advice was thought 
necessary, exert as much pressure as was desirable 
and exercise as much control over its affairs as was 
thought necessary until the bank received its money. 
The bank would be interested in seeing to it that the 
business had a smooth running organization. The 
speaker said that the government is nothing more 
than a business conducted on a large scale, but 
seldom on anything like a business basis. He 
pointed out that whatever Germany pays must be 
collected from taxes and from the earnings of her 
industries and no matter how smoothly arrangements 
for payment may work, the people will constantly 
be conscious that they are being made to pay. 
This country must realize the part that this con- 
sciousness will play in Germany’s future foreign 
relations. He said that such a thing as a sincerely 
penitent nation has never been known and nobody 
thinks that Germany is in that frame of mind. 
Each political party in Germany will try to shift the 
load of taxes to the other and the working people 
will continue to fight on the length of the working 
day. Speaking of the possibility of the cancellation 
by this country of debts owed by European coun- 
tries, the speaker said that he doubted if the voters 
of this country are sufficiently educated in economics 
to understand what the cancellation would mean. 
He doubted also whether either political party in 
the face of present high taxation would seriously 
propose a cancellation. The speaker expressed the 
belief that the most beneficial and far-reaching 
effect that can come to this country through the 
operation of the Dawes plan is in its general educa- 
tional feature. If the plan works, the American 
people generally will be compelled to know more 
about peoples and conditions in other countries 
and that must work to the benefit of the world in 
general. 
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HENRY B. FERNALD—“*TAXATION— 
SUBSTANTIAL PROGRESS IN 
TAX REDUCTION” 
Article in Engineering and Mining Jour- 
nal-Press, January 17, 1925. 


The author pointed to the material change in the 
attitude of federal and state authorities toward 
taxation which has taken place during the past 
year. Government authorities apparently believe 
that taxation can be reduced. Recommendations 
for reductions are receiving the support of executive 
officers. Congress granted a substantial relief, 
although the author points out that it failed to 
adjust the higher surtaxes to a revenue-producing 
basis. The attempt to tax corporations on undis- 
tributed surplus failed, not because of any affection 
for wealthy corporations, but because congress 
recognized that such a tax would burden grievously 
the smaller corporations whose prosperity depends 
on a careful husbanding of resources and a prudent 
creation of reserves. The people have shown that 
they are not in a mood to support government 
activities or taxation which will hamper or penalize 
the business and prosperity of the country. State 
governments have sensed this feeling of the people 
and have not been disposed to increase taxation, 
although few have been ready to bring about 
definite decreases. Municipal and other local taxa- 
tion has not been affected by the sentiment for tax 
reduction. The author states that many feel that 
the only hope for reducing local taxation is by 
exercising state control, as by limitation of tax 
rates or by establishing state authority with a veto 
power over local budgets. It remains to be proved 
whether we must to this extent abandon local self 
government or whether the same strong demand 
which resulted in reduction of federal taxation will 
also bring about the reduction in local taxes. The 
author points out that a congressional committee is 
investigating federal tax administration and _ re- 
marks that a report that merely points out that 
errors have been made will not be news to taxpayers. 
What the taxpayers would like to see is some plan 
whereby their tax liability can be more promptly 
determined with less difficulty, inconvenience and 
expense and where ready justice is more easily ob- 
tainable. There is a real demand for relief from the 
indirect as well as direct tax burden. 


ALBERT E. KELLER— PROTECT YOUR 
CHEQUES” 
Article printed in the April issue of the 
Mountain States Banker. 


Mr. Keller outlined specific rules of procedure 
concerning the issuance and handling of cheques 
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which he believes, if religiously followed, will rid the 
public of much of the great expense chargeable to 
cheque frauds and forgeries. He advises against 
writing cheques with lead pencil and against type- 
writing the amount, also against using a cheque with 
an erasure tocorrect anerror. He cautioned against 
making cheques payable to cash or bearer, but urged 
making them payable to “‘self,’’ so that one’s own en- 
dorsement is required when they are cashed. He ad- 
vises against issuing cheques to strangers in exchange 
for cash, and alsoagainst cashing cheques for strangers. 
He advocates keeping all cheque books and all paid 
cheques in a locked compartment. He advises de- 
positing all incoming cheques in the bank. Recon- 
ciling the bank account at least once a month and 
destroying deposit slips or cheques completely if a 
mistake in writing is made are other methods of 
defeating the crook. 


A. J. POTTER—‘'CALENDAR YEAR 
VERSUS FISCAL YEAR” 

Speech before the Northern Ohio chapter 
of the Institute, April 11, 1925. 

The speaker referred briefly to the practice of 
closing books at the end of the calendar year as one 
that is unjust alike to the accountant and to the 
client. He mentioned the sketchy, incomplete in- 
ventories, cluttered accounts and notes receivable, 
which all accountants have encountered in making 
closings at the busy season. He laid at the doors of 
accountants themselves the blame for failure to cor- 
rect these conditions and pointed out that nothing 
has been done by the profession as a whole to bring 
about achange. Heasked that the efforts of account- 
ants to bring about the general use of the natural 
year as opposed to the calendar year be organized 
and that accountants marshal their influence and 
concentrate their pressure. He suggested that the 
bureau of public affairs next devote its attention to 
this much to be desired reform. He suggested two 
forms that such activities of accountants might well 
take: first, the improvement of the federal law, and 
second, the education of the business public to the 
advantages of the use of the natural year. He 
quoted sections from the federal law which indicate 
that the taxpayer is free to choose any date he pleases 
for the close of his fiscal year ‘‘ with the approval of 
the commissioner,” and drew attention to the fact 
that such approval is not always easy to obtain, and 
if given, limits the closing of the year to the last day 
of any month. The speaker advocated that the 
change in dates should be made to appear easy to the 
taxpayer, and that the red tape surrounding it 
should be removed. The speaker gave detailed sug- 
gestions as to proposed changes in the federal law. 
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OBITUARY 


James Robert Mayes 
James Robert Mayes, formerly president 
of the Kentucky state board of certified 
public accountants, died at Louisville, 
Kentucky, May 10, 1925. 


W. L. Pitcaithly 
W.L. Pitcaithly, a member of the Ameri- 
can Institute of Accountants and a certified 


public accountant of Colorado, died May 
12th at Denver, Colorado. Mr. Pitcaithly 
had been an active member of the profession 
in Colorado for many years. He was born 
at Simla, India, and before coming to 
America resided for some time in Halifax, 
Nova Scotia. 


HERE AND THERE 


Charles H. Allen announces the removal 
of his office to the Cotton Exchange build- 
ing, Oklahoma City, Oklahoma. 





Alexander H. Beard and John W. Abney 
announce their association in partnership 
under the name of Beard & Abney, III 
Broadway, New York. 





Sidney Bobick announces the removal of 
his office to the Longacre building, 1472 
Broadway, New York. 





J. A. Boulay announces the removal of his 
office from 526 to 1022 Security building, 
Minneapolis, Minnesota. 





Chester P. Child, Harry M. Smith and 
George R. Young announce the formation 
of a partnership under the firm name of 
Child, Smith & Young, with offices at 193 
Grand street, Waterbury, Connecticut. 





Cornell & Co. announce the opening of a 
St. Louis office at 1036-1042 Arcade build- 
ing, with John W. Snider and Ralph E. 
Wiegel as resident partners. 





Farrow & Duttine announce the removal 
of their Chicago office to 1702 Union Trust 
building, 7 South Dearborn street, Chicago, 
Illinois. 





Michael Feiring announces the removal of 
his office to 1133 Broadway, New York. 





J. H. Greenha'gh & Co. announce the re- 
moval of their offices to 332 South Michigan 
avenue, Chicago, Illinois. 
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Herskowitz & Herskowitz announce the 
removal of their offices to 302 Broadway, 
New York. 





Kohler, Pettengill & Company announce 
the removal of their Chicago offices to 1329 
Tribune Tower, 435 North Michigan avenue. 





Louis T. Lohmann announces the open- 
ing of offices in the Transportation building, 
Washington, D. C. 


McArdle, Djérup & McArdle announce 
the opening of an office in the Chamber of 
Commerce building, Newark, New Jersey. 








Perley Morse & Co. announce the removal 
of their offices to 165 Broadway, New York. 





Howard C. Nern announces the removal 
ef his office to Carney building, Seventh 
street, Parkersburg, West Virginia. 





Park, Byrne & Co. announce that Elmer 
O. Stevens has joined the firm, which will 
hereafter be known as Park, Byrne & Ste- 
vens, 141 Broadway, New York. 





M. P. Rosenthaler announces the opening 
of an office July 1, 1925, at 2340 Buhl 
building, Detroit. 





George V. Rountree, Jr., announces the 
opening of an office under the firm name of 
George V. Rountree & Co., at 208 South 
La Salle street, Chicago. 





Maxwell Schaller and Alfred N. Maas 
announce the merging of their accounting 
practices under the firm name of Schaller & 


Maas, with offices at 1170 Broadway, New 
York. 











Bulletin of American Institute of Accountants 


Stern, Porter, Kingston & Coleman an- 
nounce the formation of a partnership, with 
offices at Fifth Avenue Guaranty building, 
522 Fifth avenue, New York. 





Timmons & Wood announce the opening 
of offices in the Commercial Bank and Trust 
Company building, Knoxville, Tennessee. 





Arthur C. Upleger announces the discon- 
tinuance of the firm of Upleger & Falk and 
the organization of the partnership of A. C. 
Upleger & Co., with offices in the First 
State Bank & Trust Co., building, Waco, 
Texas. 





Walton, Joplin, Langer & Co., announce 
the removal of their offices to suite 1507—8—9 
Bell building, 307 North Michigan avenue, 
Chicago. 





Wilder G. Tiffany announces the removal 
of his office to 621 Ellicott square, Buffalo, 
N. Y. 


* * * * * * 

The following information is derived from 
reports sent by members and associates on 
blanks distributed by the bureau of public 
affairs: 

H. C. Anderson has been appointed a 
member of the following committees of the 
Washington chamber of commerce: com- 
mittee on manufactures, committee on po- 
lice and fire protection and public safety, 
committee on transportation and freight 
rates, committee on district finance taxation 


and assessment. 





A. L. Andrus addressed the Oregon Agri- 
cultural college on college training versus 
practice. 





William R. Basset addressed the Adver- 
tising Club at New York, on April 24th, on 
the elimination of selling wastes, and the 
Chester club of Chester, Pennsylvania, in 
April,oneconomy. Mr. Basset also acts as 
a director of the Broad Street hospital. 





Andrew H. Blass addressed the Sheet 
Metal Contractors’ Association of Pitts- 
burgh, May Ist, on out of pocket costs. 
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The Pittsburgh Accountant for May con- 
tained an article by Mr. Blass on the “ proof 
of consolidated surplus.” 





Willis H. Brown has been appointed a 
member of the finance and audit com- 


mittee of the Los Angeles chamber of 
commerce. 





Charles T. Bryan spoke on credit and 
credit frauds before the Brooklyn Credit 
club on May 19th. On May 20th he spoke 
on the relation of accountancy to business 
before the accounting club of the New York 
high school of commerce. 





W. B. Castenholz addressed the Illinois 
Institute of Accountants in Chicago, Febru- 
ary 18th, on profit insurance. 





P. C. Davis is one of a committee of seven 
to draft a commercial arbitration law for 
Washington. Mr. Davis lectures fre- 
quently on accounting at the university of 
Washington. 





F. Richmond Fletcher spoke before a 
joint banquet of the Western Massachusetts 
chapter, National Association of Cost Ac- 
countants and the Society of Industrial 
Engineers, May 5th. 





H. C. Goettsche was chairman of the 
committee for the second annual reunion of 
the alumni of the Y. M. C. A. Mr. 
Goettsche is also acting on the accountancy 
commission for the revision of the curricu- 
lum of the accountancy course of the Cen- 
tral Y. M. C. A. of Chicago. 





Harold Dudley Greeley recently ad- 
dressed a luncheon of the Philadelphia 
chapter of the National Association of Cost 
Accountants on ratio charts in business. 
Mr. Greeley emphasized the value of the 
chart as a means to convey cost information 
to the executive. 





Florence Hooper spoke on accounting be- 
fore the third and fourth year students of 
the Western high school of Baltimore, May 
4th. 
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Joel Hunter of Atlanta, Georgia, spoke 
before the commercial high school of At- 
lanta, May 4th, on the history of Atlanta, 
and before Emory university at Atlanta, 
May 29th, on the profession of accountancy. 
He is a member of a commission appointed 
by the Fulton county board of education to 
review the administration and organization 
of the public school system. As chairman 
of the legislative committee of the Georgia 
Society of Certified Public Accountants Mr. 
Hunter has been encouraging the passage of 
a new certified public accountant act. 


Judson E. Krueger is instructing a course 
in auditing, offered by the extension divi- 
sion of the university of California. 


John J. Lang was the author of an article 
“The marts of trade,’”’ which appeared in 
the April issue of Fleur de Lis, published by 
St. Louis university. Mr. Lang is a mem- 
ber of the faculty of the school of commerce 
and finance of the university. 


Alexander F. Makay addressed the stu- 
dents and alumni of New York university, 
May 15th, on opportunities in the account- 
ing profession. This was one of a series of 
addresses delivered through the employ- 
ment bureau of the university. Mr. Makay 
is chairman of the employment com- 
mittee of the New York university alumni 
federation. 

Norman L. McLaren addressed the con- 
vention of the California Bankers’ As- 
sociation, May 21Ist, on the banker and the 
certified public accountant. 

J. O. McKinsey, a Chicago member, 
delivered an address on accounting as a 
vocation, before the Englewood high school, 
Chicago, May 5th; before the Medill high 
school, Chicago, May 12th; and before the 
John Marshall high school, Chicago, May 
18th. Mr. McKinsey addressed a meeting 
of the financial executives division of the 
American Management Association, at New 
York, May 8th. The April issue of the 
Journal of Accountancy published Mr. 
McKinsey’s article on the modern tenden- 
cies in accounting. 

Albert G. Moss, was chairman of the 
budget committee for the confederate re- 
union held in Dallas, May 19th to 22nd. 


Leroy L. Perrine had an article, “‘A 
problem in annuities,” in the May issue 
of the Pace Student. 

P. W. Pinkerton served as a member of 
the accountancy commission of the Chicago 
Y.M.C. A. school of commerce, which has 


prepared a new five-year curriculum for 
the degree of B.S. C. 


Henry S. Puder addressed the Madison 
School of Newark, New Jersey, April 28th, 
on boy’s week. Mr. Puder has_ been 
elected a trustee of the welfare federation of 
the city of Newark and also serves on the 
finance committee of that organization. 


Lewis Wintermute, an Institute mem- 
ber of Cleveland, Ohio, addressed the Cleve- 
land branch of the National Association of 
Credit Men on May 7th. This meeting 
was the first assembly of the teams cam- 
paigning for the Cleveland quota of the 
credit men’s war chest. Mr. Wintermute 
was asked to address them to encourage and 
stimulate them in their work. He de- 
scribed the part that the American Institute 
of Accountants is playing in the campaign 
and the contribution it has made by the 
publication of its letter-bulletin 3 on credit 
frauds. He also stressed the advisability 
of requiring applicants for credit to furnish 
statements certified to by recognized ac- 
countants. 


General S. H. Wolfe, conducted an inves- 
tigation of the insurance department of the 
United States Veterans Bureau, Washing- 
ton, for the director, and on investigation 
of the mortality experience of the Army 
Mutual Aid Association, an organization 
composed of the commissioned officers of the 
regular army. 

A. J. Watson has been elected a member 
of the city council of San Francisco. 


Charles Weissinger, a Philadelphia mem- 
ber of the Institute, addressed the United 
States Quarter Masters school of his city 
on office organization and management, 
March 26th. About 125 commissioned 
officers composed his audience. He also 
addressed the Bon Air Civic and Fire 
Association, February 16, 1925, on cost of 
fire protection for five years tocome. Mr. 
Weissinger also addressed the Furniture 
Dealers’ Association of Pennsylvania and 
New Jersey, May 21st, on the Dodge sale. 
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